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uae Annual Report 


OF THE 


American Type Founders Company 


General Offices of the Company 
300 COMMUNIPAW AVENUE, 
JERSEY CIty, N. J., October 31, 1923. 


TO THE STOCKHOLDERS: 


Your Directors herewith submit their report and financial 
statement showing the condition of the Company at the close 
of its fiscal year, August 31, 1923. 

Sales for the year were larger than those of any prior 
year; exceeding the sales of the preceding year by 16 per 
cent. and being more than double the volume of business 
done in 1918, when sales were larger than for any previous 
year. The net profit of the Company for the past year was 
larger than for any previous year. 

The nature of the Company’s business, about 95 per 
cent. of which is domestic, and the wide distribution effected 
by the advantageous location of its twenty-six selling houses 
result in stability of the sales of the Company as a whole, 
for while business may fall off in some sections, it is generally 
offset by increased business in other sections of the country. 
While there is a slight recession in the business of the Com- 
pany in some parts of the country at the present time, there 
is an increase in other sections, and there is every reason to 

- 3 


ANNUAL REPORT, 1923. 


believe the business of the Company during the current fiscal 
year will compare favorably in volume with the sales of the 
past year. 

In the last annual statement, attention was called to the 
need of increased working capital to care for the increasing 
business of the Company, and that it would therefore offer 
for sale at par its unissued preferred stock of $439,400. This 
stock was all disposed of last winter. 

On April 25, 1923, the stockholders authorized an in- 
crease of $1,000,000 in the preferred stock of the Company, 
to provide principally for the erection of a manufacturing 
plant for the production of Kelly Presses, on land which the 
Company owns at Elizabeth, New Jersey. 

The demand for these presses has exceeded the capacity 
of the manufacturing facilities that can be allotted to this 
department at the Jersey City plant; and the new fireproof 
building, which is now in course of construction, will afford 
facilities for greater and more economical production of 
Kelly Presses. It will also enable the Company to manufac- 
ture another style of printing press now ready for produc- 
tion, which will largely increase the sales of that department. 

Shortly after this preferred stock was offered, there 
occurred a decided slump in the investment market. Of the 
authorized issue, $270,500 had been sold up to August 31, 
1923. Since that time about $65,000 additional of this stock 
has been sold. 

With improved conditions in the investment market, the 
balance of this 7 per cent. preferred stock should be readily 
sold at par, in view of the Company’s record of earnings and 
its strong liquid financial condition, its quick assets being 
about three and one-half times its current indebtedness. 
Earnings for the past year were over four times the dividend 
requirements of the outstanding preferred stock. 
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Of the 6 per cent. Debenture Bonds, about $1,200,000 
have been retired to date by the operation of the Sinking 
Fund. The debenture bonds are not secured by mortgage or 
lien; nor is there any mortgage or lien on any of the real 
estate, plant or any other property of the Company. 

Merchandise and Raw Materials, inventoried at cost or 
market price, whichever was lower, were in excess of the 
inventories of the preceding year. This is partly accounted 
for by increased purchases of metals for the type foundry at 
less than current market prices in quantity sufficient to take 
care of a large part of the requirements of the present fiscal 
year. Merchandise was also increased in anticipation of in- 
creased sales upon the issue of the new Type and Machinery 
Specimen Book, of 1180 pages, now nearly ready for distri- 
bution. 

The increase in receivables is due to the large increase 
in sales, made partly on a time basis. Practically all notes 
receivable of the Company are amply secured. Average losses 
for bad debts have been small, and ample reserves have been 
established to cover any possible loss in both notes and ac- 
counts receivable. 

The Company’s condition is most excellent and more 
favorable than at any previous time. 


For the Directors, 


ROBERT W. NELSON, 
President. 
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STATEMENT OF ASSETS AND LIABILITIES. 
AUGUST 381, 1923. 


ASSETS. 

OLY) ene eee Rhett RE Me $ 636,360.09 
Cash with Trustee for Purchase of Bonds _.W- 14,900.00 
Accounts Receivables, a eee Aon ee 2, 204,01 ONG 
Notes: Recelvablea aa. =a MP here Aes? ed 1,905, 439.61 
Merchandisejand: Raw Materials. 5a eee 3,850, 354.78 
Stocks-andi Bonds wee see ee ~. 843,220.90 
Miscellaneous: Assets 5 ee ee 52,283.40 
Rlant.....icviontne eos eB ea ee ee 5,518, 402.09 

$15, 055, 334.60 

LIABILITIES. 

Accounts Payables eee ee Se $ 698,532.22 
Notes: Payables same eee tee ie atl es Oe 1,570, 000.00 
Réserve for Taxes: 3.08.2. eee ee 200,000.00 
Sinking Fund 6% Debenture Bonds due 1926 .. 484,200.00 
Sinking Fund 6% Debenture Bonds due 1987... 742,600.00 
Sinking Fund 6% Debenture Bonds due 1939 __ Lote 782, 500.00 
Dividend scrip. Outstanding. 2 eee 23, 304.00 
Preferred Stock (Authorized $4,000,000) 22 eeeeeeeeeeeeeeee 3,270, 500.00 
Common Stock (Authorized $6,000,000). pi oO 4,000,000.00 
SUTDIUS het sen eee ea ence eee ek ee 3,288, 698.38 

$15, 055, 334.60 


SURPLUS ACCOUNT. 


Surplus, Aupustiol 2 iO22 ee ee eee ON Odon (t 


Net profit for year ending 
August oly i923 5 SEU 


Dividends Paid: 
Preferred.....$197, 897.30 


Common........ 200,000.00 397,897.80 
Added to: Surplus... eee 593, 074.61 
Surplus; Augustslel92se0 eee eee $3, 283, 698.38 


American Type Founders Company 


GENERAL OFFICES 
JERSEY-CITY, NJ. . : ; 300 Communipaw Avenue 


SELLING HOUSES 


NEW YORK CITY : , 4 : . 200 William Street 
NEW YORK CITY . : : : . 461 Eighth Avenue 
BOSTON, MASS. . ; : : : 270 Congress Street 
PHILADELPHIA, PA. . : . 17-19 South Sixth Street 
BALTIMORE, MD. ; : : . 213-217 Guilford Avenue 
RICHMOND, VA. _. ; : js . 11 Governor Street 
ATLANTA, GA. . : : . . 116-118 Central Avenue 
BOE ALOSNAY = =. :: : : . 45 North Division Street 
PITTSBURGH; PA. : : : A . 93823 Third Avenue 
CLEVELAND, OHIO : : 15 St. Clair Avenue, N. E: 
DETROIT, MICH. . . . . 557 West Larned Street 
CHICAGO, ILL. j : : 517-519 West Monroe Street 
MILWAUKEE, WIS. . : : : . 125 Second Street 
CINCINNATI, OHIO : ; : : . 646 Main Street 
SeauOUISAMO.: : : . Ninth and Walnut Streets 
MINNEAPOLIS, MINN. . : 419-423 Fourth Street, South 
KANSAS CITY, MO. . : : . 9382 Wyandotte Street 
DENVER, COLO. E ; : 4 2 1621 Blake Street 
LOS ANGELES, CAL. . ‘ : , 121 North Broadway 
SAN FRANCISCO, CAL. : j : 500 Howard Street 
PORTLAND, ORE. 5 : , . . 47 Fourth Street 
SPOKANE, WASH. . ; ; : . W. 810 First Avenue 
WINNIPEG, CANADA . : . : . 376 Donald Street 


BOSTON (H.C. Hansen Type Foundry) . 190 Congress Street 

NEW YORK CITY (Conner, Fendler & Co.) . 96 Beekman St. 

PHILADELPHIA, PA. (Keystone Type Foundry Supply House) 
Eighth and Locust Streets 


MANUFACTURING DEPARTMENTS 


JERSEY CITY, N. J. . Type Foundry and Kelly Press Factory 
FRANKLIN, MASS. ; Golding Manufacturing Company 
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0112 105924291 


